MINUTES

CASH MANAGEMENT REVIEW BOARD
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THURSDAY, FEBRUARY 21, 2019
HOUSE COMMITTEE ROOM 3
STATE CAPITOL

The items listed on the Agenda are incorporated and considered to be a part of the minutes herein.

Chair Laura Lapeze called the meeting to order.  Brent Manuel called the roll.

MEMBERS PRESENT:

Laura Lapeze, as Chair and designee for the State Treasurer

Afranie Adomako, CPA, as designee for the Commissioner of Administration

Senator Eric LaFleur
Ernie Summerville, CPA, as designee for the Legislative Auditor (Non-voting member)
OTHER PERSONS PRESENT:

Brent Manuel, State Treasury Fiscal Control Manager and Secretary to the Board
Tara Pocorello, Department of Public Safety, Assistant Director of Financial Services
Lela Folse, Director of the State Bond Commission
Karen Young, Department of Natural Resources, Fiscal Administrator 

Adrienne Bordelon, Municipal Fire and Police Civil Service, State Examiner
Timothy Williams, LDH - Office of Public Health, Revenue Director
Mr. Adomako motioned for approval of the minutes for the December 13, 2018 meeting, seconded by Ms. Lapeze, and without objection, the minutes were approved. 
Agenda Item 3a was submitted by the Louisiana Department of Treasury, State Bond Commission requesting the establishment of an Escrow Fund in State Treasury pursuant to La. R.S. 48:27 to securitize the State’s Grant Anticipation Revenue Bonds. Mr. Adomako made the motion to approve, seconded by Ms. Lapeze and without objection Item 3a was approved.

Agenda Item 3b(i) was submitted by the Department of Public Safety requesting the establishment of an expenditure organization (org) for an already established Escrow Fund in State Treasury for the collection and settlement of bond funds collected on behalf of License to Drive Driving Academy.  Ms. Pocorello, Department of Public Safety, Assistant Director of Financial Services, explained that the License to Drive Driving Academy went out of business.  Office of Motor Vehicles collected on the bond and gave the funds to the Department of Public Safety. The students were then reimbursed for the services they did not receive. Ms. Pocorello added that their previous escrow fund was set up before the Cash Management Board had to approve escrow accounts leaving the Department of Public Safety without an expenditure org set in place. Mr. Adomako made the motion to approve, seconded by Ms. Lapeze and without objection Item 3b(i) was approved.
Agenda Item 3b(ii) was submitted by the Department of Public Safety requesting the establishment of an expenditure org for an already established Escrow Fund in State Treasury for collateral funds from HireRight as required by the LaGov Implementation Team.  Mr. Adomako made the motion to approve, seconded by Ms. Lapeze and without objection Item 3b(ii) was approved.

Agenda Item 3c(i) was submitted by the Department of Natural Resources (DNR) requesting the establishment of an expenditure org for an already established In-Lieu Mitigation Escrow Fund in State Treasury.  Funds placed in this escrow are transferred from DNR’s Office of Coastal Management (OCM) to the Coastal Protection and Restoration Authority (CPRA) when funding CPRA’s coastal restoration projects that have been approved by OCM.  Mr. Adomako made the motion for approval, seconded by Ms. Lapeze and without objection Item 3c(i) was approved.
Agenda Item 3c(ii) was submitted by DNR requesting the establishment of an Escrow Fund in State Treasury for the Bessie McMichael Relief Well pursuant to an agreement between Smyrna Area Operators in DeSoto Parish and DNR.  Ms. Young, Fiscal Administrator for DNR, explained that the Oilfield Site Restoration program typically expends funds out of the statutory dedicated fund, Oilfield Site Restoration Fund.  There is a group of operators that are planning to front money to create a relief well to relieve some of the thermogenic natural gas associated with the project. There is an agreement between the operators and DNR to pay the $208,000 upfront to cover the estimated cost of the well. DNR is requesting an escrow account be established to hold the funds, complete the work and later reimbursement the Oilfield Site Restoration Fund for the work. Mr. Adomako made the motion for approval, seconded by Ms. Lapeze and without objection Item 3c(ii) was approved.

Agenda Item 4a was submitted by the Municipal Fire and Police Civil Service (MF&PCS) to close an existing Imprest bank account at Capital One Bank, Baton Rouge, La. and open a new Imprest bank account one at Hancock Whitney Bank, Baton Rouge, La.  Ms. Lapeze asked the reasoning behind JP Morgan Chase Bank not being used as it is the State’s contracted central depository bank. Adrienne Bordelon, State Examiner for MF&PCS, responded that both JP Morgan Chase Bank and Capitol One Bank charge a monthly fee while Hancock Whitney Bank offers a service with no monthly fee. Mr. Adomako made the motion for approval, seconded by Ms. Lapeze and without objection Item 4a was approved.
Agenda Item 4b was submitted by LDH – Office of Public Health to close an existing Revenue bank account at Capital One Bank, Mansfield, La. and open a new Revenue bank account at Community B, Mansfield, La.  Mr. Williams, Revenue Director of Office of Public Health, confirmed that Capital One Bank is closing and the nearest bank is Community Bank. Mr. Adomako made the motion for approval, seconded by Ms. Lapeze and without objection Item 4b was approved.
Having no further business to discuss, Afranie Adomako made a motion to adjourn, seconded by Ms. Lapeze, and without objection, the meeting was adjourned. 
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